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(b) Low income country
share of global goods exports

(a) Global goods exports
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(d) Global goods trade imbalances
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(c) Global value chains in world trade
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“Columbus was searching for hardware-precious metals, silk, and spices-the sources
of wealth in his day. | was searching for software, brainpower, complex algorithms,
knowledge workers, call centers, transmission protocols, breakthroughs in optical en

gineering-the sources of wealth in our day.” Thomas Friedman, The World is Flat

a. ICT use, 1960-2017 b. Transport and communication costs,
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Individuals using the Internet (% of global population) = Airfare (New York—London round trip, 1946 = 100)
= Fixed broadband subscriptions (per 100 persons) Telephone call (3 minutes, New York-London, 1931 = 100)
—— Mobile cellular subscriptions (per 100 persons) —— Sea freight rates (port and maritime charges per ton, 1920 = 100)
—— Fixed telephone subscriptions (per 100 persons) Computers (storage cost per megabyte, 1956 = 100)

Source:World Development Report 2020




o gtyo| Zat: M

|

40
rA
Hl
10
Kl
ol

>
>

0.05- Lo14  Autor, Dorn, and Hanson(20
China import penetration ratio 13)% :I_EE|O1|A'| EO:IZIS%Ol
- N |ammme Manufacturing employment/population Dl% Xﬂ_’E%* XI_-Ix-” —T'—‘g'é)I'AEI
SO0M 25%7F S =R H
of ==1e| 8 =0
MO SRt
3 FIOREE
57t 5= U2
= HEYS 747l X
SA oAl Helgol 42,
= S&7tgo| M3l 25
stefo] YojeE BHYCE
Autor, Dorn,Hanson, and Ma
N jlesi (2020)0| M= S=43
0- 008 (China Shock)E EtQtE x|

| —_ —_ -
1987 1989 1991 1993 1995 1997 1999 2001 2003 2005 2007 O-”A-I =) |-I<:D|- %EX"Q' ICZDFAI_-I%!-
E0| E/ULCHE AHEE ERALCE

0.04-

-0.12
0.03-

0.02-

Import penetration

-0.1

dod/dwa Buunioejnuen

0.01-

Year

Source:Autor, Dorn, and Hanson(2013) “The China Syndrome: Local Labor Market Effects
Of Import Competition in the United States,” American Economic Review, 103, 2121-2168. 5
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Source: Eriksson, Russ, Shambaugh, and Xu(2020) “Trade Shocks and the Shifting La
ndscape of US Manufacturing,” NBER Working Paper 25646.
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How the U.S.-China Trade War Escalated
Cumulative tariffs between the U.S. and China in 2018/19 D o = 3 () MI_ X‘I T O‘I E
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Figure 2:
Decline in labor’s share in non-EU countries
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Notes: The panels depict the labor’s share of value added for all industries in EU and non-EU countries since the
1970s. Data is from EU KLEMS July 2012 release.
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Robot density in the manufacturing industry 2020
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« Chetty et al. (2022) “Social capital I: Measurement and Associations with
Economic Mobility,” Nature
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